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Independent Auditor's Report
To the General Assembly of Welfare Association (Taawon)

Opinion

We have audited the financial statements of Welfare Association (Taawon), which comprise
the statement of financial position as at December 31, 2020, the statement of activities
and changes in net assets and the statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of Taawon as at December 31, 2020, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our
responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of Taawon in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Taawon's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate Taawon or to cease operations, or has no realistic alternative but to do
50.

The Board of Directors is responsible for overseeing Taawon's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISA will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

________________________________________________________________________________________________________________________________]
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As part of an audit in accordance with ISA, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal contral,

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Taawon's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Taawon's
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause
Taawon to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Ernst & Young - Middle East
License # 206/2012

M.

e

Abdelkarim ﬁahmoud

License # 101/2017

Ramallah - Palestine
April 20, 2021
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Welfare Association (Taawon)

Statement of Financial Position
As at December 31, 2020

Assets

Non-current Assets:

Property and equipment

Property of the Palestinian museum
Investment properties

Current Assets:

Contributions receivable

Other current assets

Financial assets at fair value through
profit or loss

Cash and deposits at banks

Total Assets

Net Assets and Liabilities

Net Assets:
Unrestricted net assets
Endowment fund

Total Net Assets

Non-current Liabilities:

Provision for employees’ benefits
Long term portion of lease liability
Deferred revenues

Current Liabilities:

Current portion of lease liability
Loans and credit facilities
Accounts payables and accruals
Deferred contributions

Total Liabilities
Total Net Assets and Liabilities

2020 2019
Notes U.s.s U.S. S

3 564,002 2ifez00.1
4 20,791,517 21,385,202
5 3,598,300 4,344,001
24,953,819 26,005,214

6 37,280,409 43,459,882
7 2,124,519 1,829,147
8 65,836,147 64,038,197
9 13,719,616 16,429,797
118,960,691 125, f57.023
143,914,510 151, 162,23

10 1,685,438 1.699.563
10 66,286197 65,191,786
67:97r1.:635 66,891,349

i3l 3,486,661 4,092,237
12 340,714 -
4 11,547,828 12,060,996
15: 35203 16:153:233

12 90,248 30,430
13 3,114,391 3,325,000
14 2,605 720 2,088,872
15 HA TS5 T7.313 63 213.353
60,567,672 68,717,655
75,942,875 84,870,888
143,914,510 151.(62:23f
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Welfare Association (Taawon)

Statement of Activities and Changes in Net Assets
For the year ended December 31, 2020

2020 2019
Notes .55 u.s.S
Grants and other revenues
Deferred contributions recognized 15 39.795.920 50,306,489
Deferred revenue recognized 4 513,168 513,168
Unrestricted contributions 16 2,126,090 3,393,440
42,435,178 54,213,097
Program costs and administration expenses
Program costs
Community development 18 26,635,126 30,360,564
Education 18 9,378,649 13,320,939
Culture 18 1:140. 12 1,710,664
Rehabilitation of old cities 18 3,770,869 4,784,385
Palestinian museum 4 3,838,529 3,952,890
Finance cost related to Palestinian museum 4 123,682 286,039
44,888,627 54,415,481
Administrative expenses
General and administrative expenses 19 1,789,408 2,520,784
Depreciation of property and equipment 3 185,426 133,466
46,863,461 57.069,731
Other gains (losses)
Net investment portfolio gains 20 5,309,596 8,647,020
Finance cost (11,163) (1,614)
Currency exchange gain (loss) 130,023 (83,315)
Other, net 80,113 22,552
Net gains 5,508,569 8,584,643
Increase in net assets 1,080,286 5,728,009
Net assets, beginning of the year 66,891,349 61,163,340
Net assets, end of the year 67,971,635 66,891,349
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